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Price-Based Nursing Facility Services 

Kentucky Association of Health Care Facilities Annual Conference

November 16, 2023

Kentucky Department for Medicaid Services

Welcome
Kentucky Association of Health Care Facilities 
Annual Conference
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How we will spend our time together today…
• Background 

• Rate-Setting Changes Beginning July 2024

o Rebasing

o PDPM Implementation

o Provider Tax and Quality Updates

o Statewide Reappraisals

• Open Discussion

Background
Price-Based Long-Term Care
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258 Nursing Facilities enrolled as Price-
Based LTC providers

136 Rural providers

122 Urban providers

Approximately 5.1 million Medicaid days per 
year

$1.3 billion in total expenditures  annually

Kentucky’s 
Current 

Landscape

• Case-Mix adjustments are made using RUG-III grouper
• The standard price:

o Urban Providers: $225.43
o Rural Providers: $198.59

• The current provider tax rates:
o Hospital Based NFs - $3.64 
o NF with an ICF and fewer than 60 beds - $1.82
o NF with less than 60,000 days - $12.85
o NF with greater than 60,000 days - $4.12

• The provider tax add-on included in the rate is $9.64
• The maximum capital component is $24.55 based on a capped per bed value of 

$79,775
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Current Rate-Setting Details
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Changes Beginning July 2024
Price-Based Long Term Care
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NF Rate Topics at a Glance
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Rebasing PDPM 
Implementation

Provider Tax 
and Quality 

Update

Statewide 
Reappraisals 
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• The current rate methodology was implemented in 2000.

• The last rebasing occurred in 2008.

• July 2024 rates will be rebased using 2022 Medicaid and Medicare cost report data.

• The staffing ratios, wages, benefit ratios, and indirect percentage will be rebased.  

• Inflationary adjustments to the rate period will be applied. 

• Direct care costs for the Medicaid population are case mix adjusted to arrive at per 

diem rate for Medicaid residents. 
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Rebasing Overview
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PDPM Implementation
• Beginning October 1, 2023, RUG data will not be available on the MDS. 

• Rates effective January 1, 2024 will be frozen through June 30, 2024.

• Starting July 1, 2024, PDPM data will be used to calculate the case mix index (CMI).

• Only the nursing component CMI will be applied to case-mix adjusted rate 

components. 

• CMS PDPM CMIs will be recalibrated to calculate Kentucky specific CMIs with a goal of 

remaining budget neutral in the aggregate.  Individual facilities may experience an 

increase or decrease from the historic CMIs.
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• The Department anticipates increasing the provider tax fee and allowance on 
07/01/2024.

• After one year of receiving the updated provider tax allowance in the Price Based per 
diem rates, the Department plans to implement a quality program beginning 
07/01/2025. 

• The quality program will utilize the increased provider tax allowance amount from 
07/01/2024 to fund the quality pool. 

• 2022 cost reports will be utilized to calculate the increased provider tax. 

• Stakeholders will discuss which quality measures to include in the program and quality 
reports are expected to be distributed in state fiscal year 2025.
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Provider Tax and Quality Update

• Statewide Reappraisals occur every 5 years

• Last statewide reappraisals were performed in 2019.

• Appraisals will be performed by National Valuation Consultants, Inc (NVC)

• The reappraisals will be used to calculate each facility’s depreciated replacement cost.

• Facilities will need to pay $3,000 to NVC for each appraisal.
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Statewide Reappraisals
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Statewide Reappraisals

1 Fall 2023
A communication will be sent to providers 
notifying them of the reappraisals. 

2 January – April 2024
NVC will schedule and perform reappraisals. 

4 July 2024
Reappraisal values will be implemented into the 
rates. 

This is a high level overview of the 
statewide reappraisal process. 

Overview

3
April – June 2024

Provider will receive a copy of their facility’s 
reappraisal report. 

Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24 Feb-24 Mar-24 Apr-24 May-24 Jun-24 Jul-24

Rate-Setting Activities Time Line

Collect FYE 2022 Medicare and Medicaid cost report data and draft 
rebasing analysis

7/1/24
• Rebased rates with 2022 costs
• Transition to PDPM
• Revised Provider Tax
• Capital Rate Updates
• Quality Reports Drafted

7/1/25
• Implement Quality Payment Program

Draft PDPM and UPL analysis 

Prepare Provider Tax Rates and submit to DOR

Stakeholder Engagement for rates and provider tax

Prepare KAR regulation 
and SPA

Perform capital reappraisals and deliver reports

Draft quality program parameters and draft baseline reports

Provider rate communications
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Nursing Facility Workgroup
• Kentucky Association of Health Care Facilities (KAHCF) representatives

o Savannah Wiley, Terry Skaggs, Jay Trumbo, Sarah McIntosh

• LeadingAge representatives
o Tim Veno, Jamie Woods, Linda Ross

• Department for Medicaid Services (DMS) participants
o Steve Bechtel, Amy Richardson, Pam Smith, Jacob Wilson

• Myers and Stauffer (M&S) participants
o Tara Clark, Beth Vail, Tiffany Buchanan, James Wright

Questions
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